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CIL profit slides 24%
onsluggish demand

SHREYA JAI
New Delhi, 14 June

he profit of Coal India
TLtd (CIL) fell 23.9 per
cent in 2020-21 on
account of low demand from
both the power and metal sec-
tors owing to the pandemic.

The company’s net profit
stood at12,720 crore in FY21,
down from 16,700 crore in
FY20.

This is a steep fall for CIL
as it battles falling coal
demand. During 2016-17, its
profit fell 30 per cent and
recovered in 2018-19 with a
more than 100 per cent jump.

However, both profit and
income levels of FY20 are
close to 2017 levels.

The company’s income fell
8.5 per cent during the finan-
cial year. In 2020-21, income
was 393,818 crore. Its revenue
from operations also saw a
decline of 6.3 per cent year-
on-year and was90,026 crore
during FY21.

The company’s employee
expense, though down to a
three-year low, increased dur-
ing last financial year. It stood
atX38,697 crore. CIL is looking
at cutting its employee
expense.

In an interview with this
paper in March this year,
Chairman and Managing
Director Pramod Agarwal
said, “Major cost cuts would
be effected through a steadily
falling headcount to the tune
0f13,000 to 14,000 employees
per annum due to superannu-
ation. The fall is likely to
increase further, making the
company leaner and fitter. We
plan to stay away from open-
ing mines that attract large
manpower induction, mean-
ing employment offers
against land acquisition. Our
overall expenditure fell by
1,838 crore or 3.3 per cent
during the year till December
2020.”

During the year, CIL saw a
decline in demand for coal
from power customers.
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Electricity demand fell as
much as 24 per cent during
the peak demand summer
months of FY21 due to Covid
induced lockdowns and slow-
down in commercial and
industrial activities. The sec-

ond wave of Covid in
February impacted coal
demand further.

The company reported a
decline of 0.9 per cent in coal
production and 1.2 per cent in
offtake. CIL's production
stood at 596 million tonnes
and offtake at 574 million
tonnes during last financial
year. The production volume
of the company has gone back
to 2017 levels and it was
unable to meet the target of
crossing 600 million tonnes.

In the statement submit-
ted to the exchanges, CIL said,
“The company has consid-

ered the possible effects that
may arise due to pandemic in
the preparation of the finan-
cial results including the
recoverability of carrying
amounts of financial and non-
financial assets as on 3lst
March 2021. The company
will continue to closely mon-
itor any material changes aris-
ing out of future economic
conditions and the resultant
impact on its business.”

CIL's board of directors has
recommended a final divi-
dend 0of%3.50 per equity share
for FY21 and the proposal is
awaiting the approval of
shareholders in the annual
general Meeting (AGM) of the
company. This is a major
reduction from last year,
when CIL paid a dividend of
%12 per equity share, totalling
37,395 crore.

Tata Capital
expects over
10% growth
in credit this
financial year

ABHUIT LELE
Mumbai, 14 June

After showing flat growth in
assets in FY21, Tata Capital is
expectingits lending arms to
grow their loan book at 10 per
cent in FY22.

During FY21, its loan book
stood at X77,219 crore, com-
pared to ¥77,610 crore in
March 2020.

Company executives said
they expect margins plus fees
in the range of 6 per cent in
the medium term and for the
firm to keep a provision cov-
erage ratio 65 per cent, as
asset quality profile shows
improvement.

Rajiv Sabharwal, manag-
ing director and chief execu-
tive of TCL, told Business
Standard that the company
would like to grow its credit
book by 10 per cent plus in
FY22. TCL has three lending
arms Tata Capital
Financial Services (TCFSL),
Housing Finance Company,
and Cleantech funding.

“Growth (in terms of per-
centage) will be similar in all
these entities. In the clean-
tech segment, which isin the
corporate book, not many
projects came up last year
(FY21). But this year, I believe
there will be more projects
as things open up. Growth is
also going to come from
retail, which now constitutes
65-70 per cent business,” he
said.

Referring to control on
costs, he said there had been
a sharp drop in the cost-to-
income ratio (C/Iratio) to 359
per cent for FY21 from 40.3
per centin FY20. It was closer
to 50 per cent two years ago.

TCLs’s consolidated total
income grew by two per cent
to 9,985 crore in FY21 as
against 39,791 crore in FY20,
while the net profit on a con-
solidated basis increased by
about 280 per cent to 1,126
crore in FY21from 296 crore
in FY20.
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Procedural delay likely
to hit SCI privatisation

NIKUNJ OHRI

New Delhi, 14 June

Procedural delays in the
divestment of Shipping

Corporation of India (SCI) may
push the privatisation process
by a quarter.

The government had earli-
er targeted to complete the
divestment of SCI by
December, but procedural
delays such as preparing the
draft Share Purchase
Agreement (SPA) and Request
for Proposal (RFP) has further
pushed the due diligence
process bidders will have to
undertake. This will impact
the timeline set for more steps
involved in the divestment
exercise, pushing its comple-
tion to March, said an official.

The Shipping Corporation
was asked to draft the SPA and
insert clauses based on the
response received in road
shows. The Department of
Investment and Public Asset
Management (Dipam) will
then finalise these proposals
and get it approved by the
inter-ministerial group, and
Core Group of Secretaries on
Divestment (CGD).

The plan of action for the
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Nov 2019: (CEAapproves
privatisation of SCI

Dec 2020: (GD, Alternate
Mechanism approve sale
document

sale of the public sector com-
pany, which owns a fleet of
bulk carriers and crude oil
tankers, was discussed in the
meeting conducted by Dipam
last week.

Once finalised, the draft
SPA will be shared with poten-
tial buyers and the terms
would be negotiated.

Due to the delay at SCI’s
end, the due diligence process
has been put on hold, and

Dec 2020: Expression of interest
and preliminary information
memorandum floated

March 2021: Last day to submit
bids by buyers

access to the virtual data room
(VDR) will only be given once
the draft SPA and RFP are
shared. “The government is
clear that once the draft SPA
and RFPis prepared, potential
buyers will be allowed to
undertake due diligence,” the
official quoted above said.
Completion of transactions
is crucial for the government’s
divestment programme this
year, as it aims to garner X1.75

trillion through stake sales and
privatisation. The second wave
of Covid-19 is also expected to
delay the process in several
other privatisation candidates
such as Bharat Petroleum
Corporation, Container
Corporation of India (CON-
COR) that were among the first
set of companies, including
SCL to be identified for privati-
sation in November 2019.

The government is selling
its entire 63.75 per cent stake
in the shipping company.

Safesea  Group, Megha
Engineering and
Infrastructure, and Ravi

Mehrotra’s Foresight Group
have reportedly shown inter-
est to acquire the company.

News reports last week said
one of the bidders, Safesea
Group, would be disqualified,
given the dispute between SCI
and the group. However, the
official quoted above said these
dues have been acknowledged
by SCI, and the same has been
recorded in the minutes of the
board meeting, so the question
of disqualification does not
arise. Now, this issue is being
raised to scuttle the process by
those with a vested interest, he
added.

SALE OF ASSETS
UNDER INSOLVENCY AND BANKRUPTCY CODE, 2016

E-Auction Sale Notice

MK CABLES AND CONDUCTORS PVT.LTD.
(CIN: U40109TN2007PTC063386)
- IN LIQUIDATION announces sale of
Plant and Machinery and Otherson
“As is where is basis”,“As is what is basis”, “Whatever there is basis”
and “Without recourse basis”

Plant and Machinery, Spares, Raw Material, Stores|
and Consumables situated at Plot No: D16(N), 1°
SIPCOT Industrial Complex at Gummidipoondi,
Chennai 601201, in Shed 1 (Partial) and in Shed 2.

DESCRIPTION OF THE ASSET RESERVE |[EARNEST MONEY
PRICE* (Rs.)| DEPOSIT (Rs)
LOT 1: (At Gummidipoondi Chennai) 63.00.000| 6,30,000

*Reserve Price is

E- Auction Date: 09/07/2021
Bid increment Value:

the Auction. Also download the

PLACE: Chennai, DATE : 15.06.2021

exclusive of GST.

GST on Assets mentioned above@ 18% will be charged in addition to
the Reserve Price.

(Time: 11.00 AM 01.00 PM)

Last date for Submission of EMD: 07/07/2021 (Before 4.00 PM)

Rs.50,000/- per LOT.

VISIT: https:/incltauction.auctiontiger.net to know about the details of

Process Memorandum and sale

notice to know the terms and conditions of the auction.
For E-Auction Details Contact :
Mr. Praveen Thevar, Mobile No : +91 97227 78828
RAMAKRISHNAN SADASIVAN, Liquidator
MK Cables and Conductors - In Liquidation
IBBI/IPA-001/1P-P00108/2017-18/10215
Address: Old No 22, New No 28, Menod Street, Purasawalkam,
Tamil Nadu, Chennai 600007.
Phone No: 9444455982E-Mail Id: sadasivan.irp@gmail.com
Alternate E-Mail Id: sadasivanr@gmail.com

Sd/- Liquidator of

MK Cables and Conductors Private Limited
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In-flight use.

you may contact on 26265838 / email

A STAR ALLIANCE MEMBER v::

NOTICE INVITING TENDER

Air India Limited Invites Bids from Manufacturers only against RFX#
5000002110 for supply of Aluminium Foil Sambar Container (150 ml) for

The Close Date of Tenderis 07.07.2021/1600 hrs.

The prospective bidders should regularly visit the Air India website for any
amendment issued till the close date of the tender. For other details the
document can be downloaded from www.airindia.in. In case of any query,

-AS.Kanthe@airindia.in
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Punjab National Bank invites

MODEL".

punjab nation

...the name you can BANK upon!

DIGITAL BANKING DIVISION, HEAD OFFICE
PLOT NO. 5, INSTITUTIONAL AREA, SECTOR 32, GURUGRAM - 122 001

TENDER NOTICE

online bids (both technical and

commercial) from eligible bidders for implementation and maintenance
of "ONE TIME DIGITAL COMBINATION LOCK MANAGEMENT
SERVICES FOR BRANCH MANAGED ATMs & BNAs UNDER OPEX

Interested bidders may visit our e-Procurement website
https:/letender.pnbnet.in or www.pnbindia.in for downloading the

05.07.2021 till 1600 hrs and bid

detailed RFP document, queries response and corrigendum/
addendums. The Bids are required to be submitted online using digital
certificates (both signing and encryption) through our e-Procurement
system. Last date for online bid preparation and hash submission is

submission (Re-encryption) is from

05.07.2021 1701 hrs to 06.07.2021 till 1400 Hrs.

Asst. General Manager

bank

Monsoon covers 2/3rds of
India15daysinadvance

After making a late entry, the south-west monsoon has progressed steadily and, in the first
fortnight, covered almost two-thirds of the country, which is almost 15 days ahead of
schedule. According to data from the India Meteorological Department (IMD), India received
close to 28 per cent more rainfall than the average, between June1and June 14. Almost 75 per
cent of the estimated 694 districts received normal or above-normal rain during this period.
Aquick progress of the south-west monsoon should spur planting of kharif crops such as
paddy, soybean, pulses, and cotton, and thus boost theiryields. The monsoon is crucial for
the country's $2.7-trillion economy, as it delivers nearly 70 per cent of the rain needed by
farms, besides replenishing reservoirs and aquifers.
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People wade through a waterlogged street

at Hindmata in Mumbai
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GAYATRI

EXTRACT OF STAND-

GAYATRI PROJECTS LIMITED

CIN: L99999TG1989PLC057289

ONE & CONSO

Regd. Office: B1, TSR Towers, 6-3-1090, Raj Bhavan Road, Somajiguda, Hyderabad-500082

DA

D AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 315" MARCH,2021
(% in lakhs)
STANDALONE CONSOLIDATED
Particulars Quarter ended Year ended Quarter ended Year ended
31.03.2021 |31.03.2020 31.03.2021 | 31.03.2020 |31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020
(Audited) (Audited)
Total Income from Operations (net) 136,009.58 | 91,016.12 |390,051.89 | 342,733.36 |136,009.58 [ 91,016.12 | 390,051.89 | 343,862.30
Net Profit/(Loss) for the period 242452 | (6,131.29)| 5,121.58| 5511.89 | 2,239.70( (7,069.24)| 4,451.76| (3,627.36)
(before Tax, exceptional and/or Extraordinary Items)
Net Profit/(Loss) for the period before Tax, 242452 | (6,131.29) | 5,121.58| (39,022.00) | 1,778.32| (8,663.71)| 3,773.97| (6,376.05)
(after Exceptional and/or Extraordinary Items)
Net Profit/(Loss) for the period after Tax 2,510.23 | (5,566.51) | 5,657.84| (38,457.22) | 1,864.03| (8,098.93)| 4,310.23| (5811.27)
(after Exceptional and/or Extraordinary Items)
Total comprehensive income for the period 2,652.51 | (5,657.12)| 5,812.89| (38,730.51) | 1,906.31| (8,139.63)| 4,465.28| (26,311.83)
[Comprising Profit / (Loss) for the period (after tax)
and Other Comprehensive Income (after tax)]
Equity Share Capital 374397 | 3,743.97 | 3,743.97 | 3,743.97 | 3,74397 | 3,74397| 3,743.97| 3,743.97
Reserves (excluding Revaluation Reserve) as shown
in the Audited Balance Sheet of previous year 90,488.56 | 129,219.07 87,284.62 | 113,592.70
Earnings Per Share (of T 2/- each)
(for continuing and discontinued operations)
Basic & Diluted : 1.34 (2.97) 3.02 (20.54) 0.99 2.04 2.30 3.10

Note:

www.gayatri.co.in.

Place : Hyderabad
Date : 14th June, 2021

The above is an extract of the detailed format of the Audited Standalone and Consolidated Financial Results for the Quarter and Year ended 31st March, 2021 filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Audited Standalone and Consolidated Financial
Results for the Quarter and Year ended 31st March, 2021 are available on the Stock Exchange websites (www.nse-india.com / www.bseindia.com) and company’s website

For GAYATRI PROJECTS LIMITED

By Order of the Board

Sd/-
T. V. SANDEEP KUMAR REDDY
Managing Director

DIN : 00005573

beneficiation
plantamid
ore pile-up

ADITI DIVEKAR
Mumbai, 14 June

With the inventory of sub-
grade iron ore fines piling up,
state-owned Steel Authority
of India (SAIL) is looking to
set up a beneficiation plant
to consume the ore generated
by its mines in future.

As of March 31, the com-
pany is sitting on 42.60 mil-
lion tonnes (mt) of sub-grade
iron ore fines and has been
able to sell a meagre 040 mt
during the year.

“Sub-grade iron ore fines
sold outside of the mining
leased area attract royalty for
the seller, making the dis-
patch costly. Due to this,
instead of selling outside, it
makes more sense (for the
company) to set up a benefi-
ciation plant in the mining
lease area and consume-in-
house,” said Manish Kharba-
nda, president at Pellet
Manufacturers’ Association
of India.

As of March 31,2020, SAIL
valued its inventory of 42.98
mt at a net realisable value of
%3,792 crore. At one end,
where usage of the low iron
content of these fines is
unsuitable for consumption
in the steel plants of the com-
pany, a government notifica-
tion in September 2012 pre-
vented all captive miners
(including SAIL) from selling
these fines in the market.

As a result of this, the
inventory could neither be
consumed nor be sold by

the company, which
inevitably led to the large
inventory volume.

‘GST laws vague on export of exempted
g00ds through third party’
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We were exporting goods of
value up to 325,000 without
furnishing any declaration or
GRwaiver. Our new bankers
say that we must take GR
waiver for such shipments.
Whatis the correct position?
The exemption from furnish-
ing declaration regarding real-
isation of export proceeds for
exports up to 325,000 value
existed in the Foreign
Exchange Management
(Export of Goods and Services)
Regulations, 2000. The cur-
rent Foreign Exchange

Management (Export of
Goods and Services)
Regulations, 2015 does not
have such an exemption.
(Please see this link:
https://rbi.org.in/Scripts/
NotificationUser.aspx?Id=1025
6&Mode=0).

We manufacture exempted
and taxable products. So, we
take input tax credit of GST
paid onall inputs and inputs
services. Exports of our
taxable as well as exempted
products are zero-rated and
section 16(2) of IGST Act, 2017
allows us to take input tax
creditagainstzero-rated
exports also. When we
exportin our ownname, the
GST paid oninputs and input
services used for making
zero-rated exports, including
exports of exempted
products, are also attributed
tothe purposes of effecting
taxable supplies in the
manner prescribed under the
Rules42and 43 of the CGST
Rules, 2017. Now, we have

received an order for export
of exempted products froma
merchant exporter. Can we
supply at 0.1 per cent GST
under notification 41/2017-IT
(Rate) dated October23,2017?
If not, how to prove that we
have made zero-rated supp-
lies of the exempted goods
and how to claim refund of
unutilised input tax credit?
Notification 41/2017-IT (Rate)
applies to taxable goods and
therefore, you cannot use it for
supply of exempted products
to the merchant exporter. The
supplies you make to a mer-
chant exporter are not zero-
rated and therefore, the nor-
mal provisions for refund of
unutilised input tax credit
against export without pay-
ment of GST under letter of
undertaking do not come into
play. The present dispensation
isnot clear on how to deal with
this situation and claim refund
of unutilised input tax credit.
You can write to the
Central Board of Indirect
Taxes and Customs and ask for

suitable provisions to be
made in the laws.

We have imported some
goods and deposited them in
the bonded warehouse by fil-
ing the bill of entry for ware-
housing. Section 61(2) of the
Customs Act, 1962, says that
if warehoused goods remain
in a warehouse beyond a
period of 90 days, interest is
payable on the duty payable
atthe time of clearance of the
goods on the warehoused
goods, for the period from
the expiry of 90 days until the
date of payment of duty on
the warehoused goods. When
will the 90-day period com-
mence — the in-bond bill of
entry date, or the date when
the goods are deposited in
the bonded warehouse?

The 90-day period will
commence from the date of
deposit of the goods in
the bonded warehouse.
Please refer to CBEC Circular
39/2013-Cus dated October 1,
2013.

Business Standard invites readers’ SME queries related to GST, export and import matters. You can write to us at smechat@bsmail.in



